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1)
What historical events brought about Bretton Woods? 

After WWI, America retreated into an isolationist stance, hoping to stay out of the complications that led to the First World War.  After going through the Depression in the 1930’s, and after seeing the rise of Hitler & the increase of aggression in Japan and the Pacific, American & British economists and politicians realized protectionism was not working.  Roosevelt & Churchill met as early as 1941 off the coast of Newfoundland to start laying the groundwork for the next international economic order.  The Atlantic Charter and subsequent discussions focused on the need for international economic stability and free trade as prerequisites for prosperity and peace.  It wasn’t until the Bretton Woods Conference in 1944, however, when real advances were achieved, and the innovations (the International Monetary Fund, the World Bank, and an international exchange rate system) were institutionalized, that these needs were addressed.

2)
What were the four problems that the postwar planners believed they should guard against?

a.
World-wide depression, such as was experienced in the 1930’s;

b.
Collapse of international trade, such as occurred after WWI;

c.
Collapse of an international monetary system, such as occurred by 1914; and

d.
Collapse of international lending – the result and embodiment of the previous problems.

3)
What were the four principles that formed the cornerstone of the Bretton Woods institutions?

a.
Multilateralism – Free trade should be conducted openly in all countries, and not just unilaterally (within just one country) or bilaterally (between two countries).

b.
Nondiscrimination – Whatever tariffs or quotas are levied against one country should be levied against all other countries.

c.
No limitation on currency exchange for the buying and selling used to pay for imports.

d.
Fixed exchange rates, with the possibility of periodic adjustments.

4)
What was the GATT?  How did the GATT operate?

GATT is the acronym for the General Agreement on Tariffs and Trade, which emerged out of the Bretton Woods Conference by 1948.  After the International Trade Organization (ITO) failed to be ratified by the US Congress following the BW Conference, the GATT rounds conducted the process of trade reductions until the World Trade Organization was formed in 1993.   GATT was an international agreement by 23 countries (whose numbers increased to 123 signatories by 1993) that established the process and rules used to negotiate a serious of reductions in the trade barriers already existing between countries (and to constrain the emergence of any new restrictions).  The GATT is considered by many to be the most ambitious attempt in the economic history of the international trading community to promote trade by reducing trade barriers.  Finally, the GATT and its Rounds are often considered the 3rd institution (after the IMF and the World Bank) emerging from the Bretton Woods Conference in 1944.  

5)
What were the GATT rounds about?  How many rounds were there?  Why is the Uruguay Round important?

The eight GATT Rounds were the series of negotiations conducted between 1948 and 1993 to carry out the intent of the Bretton Woods Conference resolve to reduce trade barriers and encourage free, multilateral trade internationally.  Each “round” of negotiations varied in what they achieved and how they operated.  The first 5 rounds (conducted in 1947, 1949, 1951, 1956, and 1960-61) negotiated product-by-product reductions in tariffs only.  Beginning with the Kennedy Rounds of 1964-67, countries began to negotiate reductions in ALL tariffs on an across-the-board percentage basis.  The Uruguay Round in 1993 was significant in that it defined subsidies in greater detail, it dealt with services (and not just goods), and it discussed intellectual property rights, foreign direct investments (FDI), agricultural products, and textiles.  However, the most significant result of the Uruguay Rounds was the creation of the World Trade Organization (WTO), which was designed to oversee and administer the GATT, and in effect to formally institutionalize the principles and goals first outlined at the Bretton Woods Conference in 1944.  The dream of an international organization of trade was fulfilled.

